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we now see is that companies listed in the 
Qatar stock exchange can reach out to the 
[wider] investment community.”

Time for Qatari ETFs?
From a corporate perspective, Jose says he 
has also seen more openness and transpar-
ency. “It’s now easy for us to get in touch 
with management. In 2007 when we start-
ed doing research there was no third party 
research available. Now that has changed.”

Jose acknowledges the efforts of the 
Qatar Exchange in moving things forward. 
“They have done a lot of work. They’re 
ahead of other markets, still evolving but 
moving ahead. The next level the Qatar Ex-
change needs to get to is to bring in more 
products to the market, such as ETFs. We 
will see some launched in 2014. There are 
also bonds trading, which is not a huge fac-
tor but you can see trading happening. They 
have introduced access to systems, to bro-
kers. In terms of technology they’ve made 
substantial changes. Some things are yet 
to take off – there’s the proposal of margin 
trading, short selling, derivatives. I can see 
all those being introduced in coming years. 
It augurs will for market development.”

Another important factor for Qatar, says 
Jose, will be increasing numbers of com-
panies coming to market via initial public 
offerings (IPOs). “A few companies wanted 
to come to market previously but interest 
was not that great. Now they will come 
back to the market. The capital market is a 
way of raising capital and these companies 
are not starving for cash, but we have our 
fi ngers crossed. These actions may create 
a lot of focus back on the equity market.”

Khan is less convinced that the second-
ary equity market will take off in Qatar in 
the near future. “As an issuer, you most 
probably only do an IPO if there is no other 
way of funding your business, and banks in 
Qatar have ample liquidity. Demand from 
an investor perspective may also be lim-
ited as rules for allowing companies to list 
on the main exchange are already not that 
stringent.”

Qatar has done a good job in raising its 
profi le, helped in part by the global focus 
on events such as the 2022 FIFA World 

Cup. Gaining MSCI emerging market status 
will help further. “We see people coming 
to the local market, wanting to meet man-
agers,” says Jose. “We’re seeing some big 
conferences. All in all it’s pretty positive.” 

Those not that familiar with 
Qatar may be surprised to 
hear its GDP increased from 
just $10bn in 1999 to around 
$200bn in 2013. By any 
measure, this is astonish-
ing growth in such a short 
period of time. With such 
rapid economic growth, 
while it is not always easy 
to keep up on other fronts, 
Qatar’s fi nancial markets are 
evolving rapidly.

However, there are 
two key challenges to be 
overcome for the long-term 
success of the Qatar equities 
market:

1) Low penetration of 
professional asset managers. 
Although there are no offi  cial 
fi gures, we estimate total 
assets under management 
with asset managers to be 
a few billion dollars. Why is 
this fi gure so low given such 
high wealth accumulation 
in recent years? The answer 
to that is actually hidden 

between the lines: wealth 
accumulation is very recent. 
Many investors subscribed 
to shares in the stock market 
during their initial listing and 
since then saw signifi cant rise 
in their value driven by the 
rapid growth in the economy. 
Since they invested at very 
cheap levels, they are prob-
ably not yet focused on man-
aging the portfolios actively. 
Given that there are stocks 
that gained more than 300% 
in the last three years, as well 
as stocks that have declined 
by 40%, the case for active 
management of portfolios is 
very persuasive.

2) Low liquidity. Qatar’s 
stock market is reasonably 

large by emerging markets 
standards, with a market 
capitalisation of around 
$160bn. This is despite 
several major state-owned 
companies like Ras Gas, 
Qatar Petroleum or Qatar 
Airways not being listed on 
the stock market. The critical 
issue is one of low secondary 
market liquidity, which needs 
to be addressed in light of 
the upcoming MSCI upgrade. 
While Qatar will offi  cially be 
on global asset managers’ 
radar, many active managers 
may continue to overlook 
the market due to its small 
share in the MSCI EM index, 
and particularly due to the 
inability to trade in good vol-
umes. Passive infl ows, while 
good, are unlikely to sustain 
liquidity over the long term. 
The recent MSCI downgrade 
of Morocco from emerging 
to frontier market status, due 
to poor liquidity, is a stark 
reminder that momentum 
needs to be sustained.

THE RECIPE FOR QATAR’S MARKET DEVELOPMENT
By Afa Boran, head of asset management, Amwal

QATAR’S STOCK MARKET IS REASONABLY 
LARGE BY EMERGING MARKETS 
STANDARDS”
Afa Boran, Amwal



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.25333
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU (These are the recommended settings for exporting PDF Documents to the Zmags Publicator.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks true
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /EmbedAll
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




